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European MEG contract settlement up Euro10/ton at Euro820/ton for June

Sabic seeks $20/ton increase in MEG Asia contract price; MEGlobal, $30/ton

Asian PTA weakens in early June with spot price falling $30-40/ton

Europe PTA supply tight; demand remains strong

Strong global resin demand supports further price advances

Eastman Argentina shut down by labour dispute
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Feedstocks
The Asian contract price for MEG for July was 
announced by Sabic at $1010/ton, up $20/ton 
and by MEGlobal at $1020/ton, up $30/ton.  
Shell has announced a rollover at $990/ton.  . 
US prices were increasing in June as producers 
had announced increments of 3c/lb.  In Europe, 
with a low contract price settlement at Euro820/
ton, up Euro10/ton, spot prices began to surge 
forward and the market was demonstrably tight.

North American contract PX settled at 60.75 
c/lb ($1339/ton) in early June an increase of 
$60/ton. North American buyers successfully 
argued to reduce that PX differential with Asia. 
A European contract settlement was achieved 
at Euro948/ton. Spot paraxylene prices in 
Asia have recently been falling fast to the low-
mid $1100’s/ton fob from close to $1300/ton 
mid-end May on weaker sentiment. 

The calculated June North American  PTA price 
is 52.74 c/lb. Major European PTA producers 
report being sold out through Q3 on very strong 
demand. The European contract price for May 
was increased by around Euro30/ton. Asian PTA 
spot prices started to rise from the end of March 
but have weakened to below $940/ton cfr mid 
June on downstream market weakness.

PET Packaging Resin
North American PET resin producers have 
maintained the upward pressure on prices 
with postings of +4c/lb in June and 3c/lb for 
July, as raw materials continue to rise quite 
steadily.  Demand is strong, and the anticipated 
oversupply weakness following the clutch of 
capacity additions this year has not yet made 
itself felt so far in the North American market.

For the third consecutive month, increasing 
raw material costs nudged European resin 
prices up by typically Euro30-35/ton, but July 
is likely to be a rollover as feedstocks markets 
begin to show signs of levelling out.  Demand 
is good and most producers are running hard.  
Resin supply will increase with the imminent 
re-opening of the former Eastman San Roque 
plant by Artenius, and again later this year 
with Equipolymers’ new unit in Ottana, Italy.

Major Asian producers also continue to operate 
at very high rates with strong domestic and 
export business, but prices have fallen back in 
June by $20/ton. In Korea, with raw material 
prices, in particular PTA, critical to PET resin 
export prices producers are hesitant to agree 
prices for July while the PTA situation for July still 
remains unclear.
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PRICE MONITOR
US PRICES

20 March 24 April 25 May 21 June 21 June
2007 2007 2007 2007 2007
¢/pound ¢/pound ¢/pound ¢/pound $/ton

MEG FG Contract Reference 43.0 44.0 44.0 47.0 DEL 1036

Paraxylene Contract 52.0 55.3 58.0 60.8 DEL 1339

DMT Contract, Molten 51.12-51.92 50.77-51.57 52.30-53.10 53.64-54.44 DEL 1183-1200

PTA Contract 46.78 49.06 50.90 52.74 DEL 1163

Polyester Bottle Polymer 67.00-70‡ 69.00-72.00 72.00-75.00 76.0-79.0† DEL 1675-1742†

WEST EUROPEAN PRICES
€/ton €/ton €/ton €/ton $/ton

MEG Contract, FG 800 800 810 820 DEL 1104

Paraxylene Contract 830 850 880 948 Fr.Pd. 1276

DMT Contract, Molten 963-1147 911-1095 931-1115 974-1158 DEL 1311-1559

PTA Contract Market (1) 1029-1115 1049-1135 1079-1165 N.A. DEL N.A.
Contract 829-879 849-899 879-929 N.A. DEL N.A.

Isophathalic Contract 1250-1310 1250-1310 1350-1480‡ 1380-1500 DEL 1857-2019
   Acid

Polyester Bottle Polymer UK (£/ton) 1003-1033 1023-1053 1047-1077 1068-1098 DEL 2115-2174
Southern Europe 1170-1190 1200-1220 1230-1250 1260-1280 DEL 1696-1723
Northern Europe 1180-1200 1210-1230 1240-1260 1270-1290§ DEL 1709-1736§

ASIAN PRICES
$/ton $/ton $/ton $/ton

MEG Import Contract 930-940 950-960 950-960 990 CFR

Paraxylene Import Contract 'Net' 1050 1100 1165 1245 CFR
Import Spot 1100-1115 1180-1200 1275-1295 1230-1240 FOB

DMT Import Contract 1130-1140 1090-1110 1130-1140 1182-1192 CFR

PTA Import Contract 860 ‡ 900 950-960 940 CFR
Import Spot 850-855 920-940 950-960 925-935 CFR

Polyester $/ton
Bottle Polymer China Domestic Rmb/ton 11200-11600 11600-11900 12300-12600 12000-12600 DEL 1569-1647

China Export $/ton 1190-1220 1250-1300 1320-1350 1310-1340 FOB
Taiwan Export $/ton 1230-1280 1280-1300 1350-1360 1300-1330 FOB

Fibre Chip China Contract Rmb/ton 10200-10300‡10950‡-1100011300-11500 11000-11700 DEL 1438-1530
China Spot Rmb/ton 10100-10200‡10800-11000 11100-11300 10600-10800 DEL 1386-1412
Taiwan Export $/ton 1110-1140 1110-1140 1150-1170 N.A. FOB

(1) = Non discounted      ‡ = Revised      N.A. = Not Available      † = Provisional      § = See Text      Rmb/ton = incudes VAT at 17 % 

Current one US dollar equivalent (7 June 2007)
€: 0.743        £: 0.505 (1/1.980)        Yen: 121.40        NT$: 33.04 Won: 926.75        RMB Yuan: 7.65

Current one € equivalent (7 June 2007)
US$ 1.346     £: 0.680 (1/1.471)        Yen: 163.4

Information contained in this report is obtained from sources believed to be reliable, however no responsibility nor liability will be
accepted by Tecnon OrbiChem for commercial decisions claimed to have been based on the content of the report.
Reproduction of any part of this work by any process whatsoever without written permission of Tecnon OrbiChem is strictly forbidden.
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FEEDSTOCKS

Monoethylene Glycol

The MEG market was less consistent in June than in May. A variety of Asian contract price announcements 
and spot prices going down as contracts moved up, reflected the lack of consensus that characterised the 
June MEG market.  The Asian contract price for MEG for July was announced by Sabic at $1010/ton, up 
$20/ton and by MEGlobal at $1020/ton, up $30/ton.  Shell has announced a rollover at $990/ton.  
Falling spot prices, which sank to $930/ton on 15 June, added to the uncertainty over where the market 
was heading.  Spot prices were back up at around $940-945/ton by 19 June but demand was lacklustre 
and there were few bids in the Chinese market.

US prices were increasing in June as producers had announced increments of 3c/lb.  These higher prices 
were mainly realised, and the firmer character of the market could be seen in a strong spot arena, where 
prices went up around 40c/lb to just over 42.5c/lb for barges.  The market was seen as fairly balanced 
but the price announcements for July in Asia and good steady demand for PET have prompted producers 
to nominate a further increase in the domestic contract price of 2c/lb in July.  

The European MEG market was very strong in June.  After a settlement of the contract price at a relatively 
low Euro820/ton, up Euro10/ton, spot prices began to surge upward and the market was demonstrably 
tight.  Spot prices were reported at around Euro680-690/ton in late May and early June, but by mid-June, 
spot prices in Europe reached Euro720/ton.  Healthy demand into PET and some signs of life from the 
anti-freeze sector helped warm up the market. Despite all these positive signs, July pricing will be difficult 
to agree as buyers think there should be a decrease in price and sellers believe too much was left on the 
table in June.

Paraxylene

In contrast to May where the North American PX contract price was not settled  - at 58.00 c/lb -  until the 
third week of the month, the June settlement was made at 60.75 c/lb ($1339/ton) by Monday 4 June. 
With the Asian June PX settlement at $1245/ton, producers regarded parity with Asia as the 62.00 c/lb 
level and so consumers see the lower settlement as an important step towards closing the price differential 
with Asian PX.  As in all regions, PX spot price plummeted during early June as downstream weakness and 
lack of buying interest in Asia led prices lower. The bid/offer range of $1255-1280/ton mid May fell to 
$1070-1080/ton fob US Gulf Coast by 14 June but has since shown some recovery.

A European contract price settlement was achieved early in June at Euro948/ton. This is an increase of 
Euro68/ton over May’s Euro880/ton settlement. The settlement was readily agreed even though the Asian 
June increase was only $80/ton and the European increase is closer to an increase of $90/ton. Some 
concern was expressed over the increasing the differential with Asian paraxylene and increasing the threat 
of imports downstream in the value chain.

While the June Asian Contract Price was settled at $1245/ton cfr as market participants had expected, 
spot paraxylene prices in Asia have recently been continuing their decline.  Although paraxylene prices 
had been $1275-1295/ton fob Korea in mid May, they fell to $1255-1260/ton fob at the end of May.  
They were around $1145-1165/ton fob at the end of the week of 11 June and fell further to the low 
$1100’s/ton.  Thus, the extent of decrease is more than $150/ton within one month.  The major reason 
for the decrease is that PTA prices have not been able to rise further, despite the expectations of paraxylene 
producers, as prices of downstream products have been weakening. 

DMT/PTA

With the June North American paraxylene contract price settling early in the month at 60.75 c/lb, the 
calculated PTA price is 52.74 c/lb. For July, PTA producers will look to further reduce the PX differential with 
Asia as it now appears that the effects of the gasoline season will not push PX prices. This situation could 
change however if there is a fall in gasoline stocks and resurgence in gasoline price. The demand for PET 
in the North American market remains strong and is expected to continue to be strong through July creating 
a stronger than anticipated pull for PTA. 
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In a continuation of the trend seen in April and May, demand for PET and hence for PTA is reported to be very 
strong in the European market. There has been no let up in demand this month and major PTA producers report 
being sold out through Q3. For May, where paraxylene was up Euro30/ton, PTA producers are again reporting 
a margin increase – of Euro10/ton over paraxylene pass through giving an overall Euro30/ton increase. 

Asian PTA spot prices rose through to the end of May. However, in the later part of the week of 4 June, 
PTA prices levelled off after they hit a peak of $960-970/ton cfr.  By mid June, PTA prices weakened to 
below $940/ton cfr.  Feedstock push from the increased paraxylene contract price in June has not been 
translated into PTA prices at all.  This is due to weaker downstream markets and prices in polyester fibre, 
fibre chip and PET bottle resin.  , PTA contract prices for May and June are not yet settled and it is expected 
that settlement will be significantly down on the initially announced $1020/ton cfr.   In China, several large 
PTA producers took unscheduled shutdowns during June due to the high cost of contract PX and spot PX 
through to early June.  . 
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PET PACKAGING RESIN

North America 

Demand remains very strong. Supply has been effectively boosted by over 0.75 million tons of new capacity 
this year – all of which is said to have started up.  However the impact of this on price appears to be muted 
by its phasing, the approval for grade changes, and possibly quality and other considerations. 

Imports from Asia increased in April – the most recent month for which statistics are available.  Contrary to 
earlier indications of a downturn, April imports from Asia of almost 32,000 tons were the highest this year 
and nearly 13% above the monthly average in Q1.  Landings from Thailand and China were sharply up.

Domestic producers continue to try to raise prices in response to raw material prices and sub standard 
margins.  A 4c/lb increase was posted for June that is said to be still under discussion.  A 3c/lb increase 
for July has been put to the market by certain producers including Eastman and Wellman.  This would 
seemingly cover further increases in raw materials but may prove a step too far should feedstock prices go 
into reverse as many predict.

US PET RESIN IMPORTS – Monthly* 
(1,000 Metric Tons)

                                  	             2006               	       	            2007 
	 Nov	 Dec	 Jan	 Feb	 Mar	 Apr  
Canada	 14.1	 15.5	 16.1	 16.7	 20.9	 20.2 
Mexico	 23.6	 9.1	 16.0	 21.0	 21.4	 18.4 
Sub total NAFTA	 37.7	 24.6	 32.1	 37.7	 42.3	 38.6 
 
Thailand	 6.6	 8.0	 6.0	 6.9	 8.0	 10.2 
China	 5.8	 5.1	 5.3	 1.6	 2.9	 6.6 
Indonesia	 5.8	 7.9	 7.7	 6.3	 6.6	 6.3 
S.Korea	 3.6	 3.0	 2.5	 4.3	 3.7	 4.3 
Australia	 0.3	 0.9	 1.5	 0.3	 1.4	 2.1 
Taiwan	 0.8	 1.3	 1.5	 6.0	 4.2	 1.2 
India	 7.2	 8.2	 3.0	 3.8	 1.5	 1.1 
Sub total Asia	 30.1	 34.4	 27.5	 29.2	 28.3	 31.8 
 
Others	 0.9	 0.5	 1.0	 0.8	 1.0	 0.7 
 
TOTAL	 68.7	 59.5	 60.6	 67.7	 71.6	 71.1

(* Low value material <$1000/t excluded)

South America

The Argentinean Labor Union in the Industrial Zone of Zarate, where Eastman’s 180,000 tpa PET packaging 
resin is located, declared a strike on 11 June, demanding salary increases.  The strike continues and there 
is no idea at present of when it might end. 

This leaves the Argentinean PET market facing a serious shortage.  Annual demand is about 190,000 tons 
or about 18,000 tons/month in summer and 14,000 tons/month in winter.  Of this around 33% is normally 
imported principally from Asia.  

The issue is whether additional imports of 9,000-12,000 tons/month can now be found to replace domestic 
production.  Argentinean resin consumers are finding it difficult to cover, and Eastman has so far not 
confirmed its ability to supply the demand from its US or Mexican plants.  
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Argentinean buyers who approached M&G in Brazil learned that M&G is scheduled to shutdown its 
recently started up 450,000 tpa PET plant in Ipojuca in July for technical adjustments in order to bring its 
current output of 1100 tons per day, to full capacity or 1300 tons per day.

The older M&G PET packaging resin plant in Brazil, located in Pocos de Caldas, is running below its 
capacity, and is expected to produce about 13,000 tons of product in June.

Thus, M&G will have in hand about 46,000 tons of resin in June but it is committed to export about 20% 
of this volume to the US,  supply according to its deal with Braskem, support increased own sales in Brazil 
and ensure stock cover for the July shutdown.  M&G is currently evaluating the possibility of postponing its 
Ipojuca plant July scheduled shutdown so that it could sell additional tonnage to Argentina.  However its 
primary concern will be to cover Brazilian demand now that it is the sole domestic producer at a time when 
higher prices for Asian material are causing Brazilian converters to switch increasingly to local material.

The lack of PET production in Argentina is not the only problem the industry faces, as there is a nationwide 
shortage of natural gas, which caused the Federal Government to prioritize supply of natural gas for 
consumers’ heating purposes to the detriment of Argentinean industry, which had to resort to diesel fuel to 
operate plant.  This in turn has caused an acute diesel fuel shortage in the country.  The gas supply situation 
is critical in Argentina and potentially difficult for Uruguay, Paraguay and Chile -all countries which face 
severe winter temperatures.

Regarding the Brazilian PET market, demand is very strong due to the prolonged hot weather, and sales 
for carbonated soft drinks and bottled water reached unexpected levels in June.  Brazilian converters are 
running their plants at high rates despite being in the middle of the winter season.

AmBev has far exceeded its forecasted consumption of PET packaging resin as a result of the tremendous 
marketing success of its H2OH brand of slightly carbonated flavoured water. (In fact, one of AmBev’s 
suppliers of H2OH caps received an order for 85-100 million caps in June).

High prices from Asia suppliers have driven the usual Brazilian importers of resin to buy product locally in 
May and June.

M&G achieved its $66/ton June price increase, which brought its June average price to $1700/ton 
delivered, net of taxes.  Asian material was more expensive being available at around $1300/ton fob 
Asia or typically $1460/ton cfr Brazilian ports, which equates to $1722/ton delivered (CFR price +18%).  
Similarly for the Manaus Free Trade Zone the M&G BPP price was $1502.16/ton delivered compared to 
Asian product at $1480/ton cfr Manaus (with lower taxation on imports), which equated to $1554/ton 
delivered (CFR price +5%).

Therefore, M&G prices for all of the Brazilian market are more competitive than prices being offered out of 
Asia and thus M&G is currently expected to support most, if not all, of the Brazilian demand, now that it sells 
to its clientele directly and to Braskem’s customers indirectly.  The effect of this is shown in sharply reduced 
imports - being 8300 tons in May compared to a monthly average of 12,000 tons over January-April.

A total of 3,830 tons of preforms were imported from Uruguay in May and 2,527 tons from Argentina. 
The total Brazilian demand for 26 mm and 28 mm preforms for packaging of CSD, mineral water, lightly 
carbonated flavored water and edible oils is of 11 billion units/year.  Local capacity is 10.1 billion units/
year and about 2 billion units/year are imported from Argentina and Uruguay.  The average preform 
weight is 30 gram (with 2 litre bottle preform weighing 46-47 gram).

The Argentinean Government has formalized its complaint to the WTO regarding what it considers an 
unfair imposition by the Brazilian Government of an anti-dumping penalty of $345/metric ton on PET 
packaging resin of Argentinean origin, manufactured by Eastman in Zarate, since September 2006.

A WTO panel is being established this week to examine the Argentinean Government complaint and three 
judges should be appointed for this case.  This will be a lengthy process and there is no prediction as to 
when a final decision is likely to be reached.
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Furthermore, the Brazilian Government seems not to be complying with a Mercosul Trade Agreement 
directive, which determines that anti-dumping penalties are to be imposed in maximum periods of 3 
years at a time against other Mercosul members (Brazil, Argentina, Uruguay and Paraguay), as currently 
established penalties are supposed to be in place until September 2010.

The Brazilian Government did ratify the Mercosul Agreement with such anti-dumping tax time limit provisions 
but it failed to convert it into law, which is causing justifiable friction with the Argentinean Government.

West Europe 

European demand is continuing to run strongly with low stocks throughout the pipeline.  Most major resin 
producers are operating at high rates and are sold out.

Supply has been reasonably well balanced in view of San Roque being offline this year, but new capacity 
has come on line from the Neo Group in Lithuania.  More is due in September when Equipolymers brings 
up its rebuilt and extended 175,000 tpa plant in Ottana.

Also Artenius has been working to restart the former Eastman PET resin plant at San Roque this month.  The 
plant was shut in January due to a labour dispute between Eastman and the site works council originally 
over the closure of the adjacent CHDM unit.  La Seda has resolved this.  Restoring the PET capacity means 
reformulating grades onto PIA copolymer instead of the CHDM previously used.  Some observers think it 
may start initially on one line.

The future ownership of the remaining Eastman PET operations in Europe at Rotterdam (with PTA) and 
Workington remains in the balance.  It is said that besides La Seda’s stated interest in acquisition, two 
other large groups are interested – one Asian and one American and due diligence may have begun.  The 
required price was thought to have been around US$100 million, although insiders claim a lot of costs 
have been taken out of the system recently, so this figure may be on the low side.  There is no doubt that if 
the right offer is made Eastman will sell out and consolidate in the US.

Regarding consolidation amongst the converters, there has been no further information on Amcor’s decision 
to divest its European operations.  The M&G Group, which is trying to find a financial partner for its 
PET preform operations has combined Italpet and Cobarr into a new joint company Europa Preforme, 
headquartered at Pallanza, Verbania, North Italy.  Preform producers in central Europe continue to 
experience tough competition from Russian and Ukrainian competitors based on cheaper Asian resin.

In the market suppliers have continued to press for higher prices to at least cover rising raw material costs.  
Gains of Euros 30-35 have again been made in June.  This movement is reflected as usual in our Price 
Monitor bringing levels in June up to the Euro1260-1270 area.  However in net terms it is likely that business 
is being done at typically Euro1190-1200/ton, which is the level at which importers must compete.

The pricing prospect for July from the sellers’ perspective is for a rollover in the absence of a clear steer on 
raw materials.  All the usual uncertainties are building up for the third quarter.  More capacity as already 
mentioned, and the prospect of slackening raw materials prompted by a weakening fibre market in China.  
In the post holiday season no-one will want to hold stock if prices of raw materials and resin are drifting 
down.

Middle East & Africa

The JBF Ras Al Khaimah plant is currently starting up with a UOP team in attendance.  A 300,000 tpa 
polycondensation plant feeds 200,000 tpa of bottle grade resin and 100,000 tpa of BOPET film.

Thailand

Petform (Thailand) is currently installing a fifth preform machine at its Lopburi facility.  This will raise preform 
capacity by 105 million pieces to 512 million pieces per annum.  
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China

While export volumes for June were on offer at $1310-1340/tons fob at the end of May, June transactions 
were settled at $1290-1310/tons fob.  Demand from the CIS countries and Japan remains active whereas 
sales to West Europe and the US have been more problematic for Chinese producers due to anti-dumping 
issues and local expansions respectively. 

It is said that Changzhou Andenie will be the largest Chinese exporter to Japan in 2007 overtaking 
Sanfangxiang’s position due to good quality and firm partnerships with Japanese buyers.  Changzhou 
Andenie exported 2,000 tons to Japan in June.  Exported bottle chips to Japan are mainly used for APET 
sheet in food and cosmetic packaging 

A change in the element of the VAT rate refundable to purchasers of domestic raw materials will affect 
some PET producers.  In the past there was a refund of 11% out of the 17% VAT on domestic purchases.  
This will be reduced to 5% from 1 July 2007.  This new rebate rate may affect some Chinese producers 
such as Yizheng, Liaoyang Petrochemical, and the Push Group as these producers purchase raw material 
from domestic sources. Other producers such as Changzhou Andenie, who import their feed stocks from 
overseas will continue not having to pay any VAT on their feedstock purchases.

Most major producers in China have not finally determined their July price as they wait to see how PX and 
PTA prices will work out.  Some major producers report that export offers for July could be little bit lower 
than June as the summer season comes to an end in some regions and feedstock prices become unstable.  
Some PET resin producers are concerned over the possible effect of a further weakening in PTA prices on 
PET resin export prices. 

Despite the hot season, domestic prices have not shown much improvement – ranging up to Rmb 12000-
12600 in June.  As the recent polyester fibre business in China has been poor, it has had an impact on 
lowering PTA prices and may end up affecting PET prices in July as well.

Following the same pattern as May, most major Chinese producers have maintained 100% plant utilisation.  
Currently, the production rate at Changzhou Andenie (250 ktpa) has increased up to 110% in June.  
Sanfangxiang (700 ktpa), Yizheng (370 ktpa), Pushi (150 ktpa), Zhuhai Yuhua (140 ktpa), Far Eastern 
(350 ktpa, Shanghai), and Dragon Special Resin (235 ktpa) have all been operating at full rates.  Jiangyin 
Chengshen only managed to operate up to 80%.  

World Best Radici (280ktpa) is very likely to restart at the end of July with one 150 ktpa line of its total three 
lines.  Currently, most of resin producers do not have any plans to shut down their plants in June and July in 
view of strong domestic market demand and low inventories down the chain.

The only newcomer in 2007, Fanya, will start its new 200 ktpa plant in Guangdong province at the end of 
June.  Fanya is also intending to double this capacity to 400 ktpa by the end of 2008. 

There is a rumour that as bottle chip producers are making good margins in 2007, some fibre chip 
producers are planning to set up SSP units to convert fibre chips to bottle chips in 2008.  It is said that 
Liaoyang petrochemical (140 ktpa, Liaoning province) may have such a plan for 2008.

Taiwan

Export prices for June shipments decreased to $1300-1330/ton fob from $13500-1360/ton fob in May.  
The export price to Japan is $30-40/tons higher.  Following the same pattern as China, the polyester fibre 
business in Taiwan is poor which has reduced the PTA price.  It is said that an increase in ocean freight costs 
in June has also put a lot of pressure on Taiwanese producers’ export margins.  There was a small reduction 
in the PTA price in June but this was more than offset by a rise in the MEG price.

With regard to the July export prices, most Taiwanese producers have not decided their offer prices yet as 
they are carefully looking at the prospects for feedstock prices next month.  One producer expected that the 
export price for July would be much the same as in June.
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CHINESE PET PACKAGING RESIN. IMPORTS
(1,000 Metric Tons)

Month 2005 2006 20062007 2007
$/ton$/ton

Jan 0.7 2.6 1,122 2.2 1,534 
Feb 0.5 1.0 1,405 1.3 1,502 
Mar 1.5 1.6 1,588 2.1 1,538 
Apr 1.0 1.8 1,444 1.8 1,655 
May 1.2 1.8 1,309 -     -     
Jun 1.5 1.9 1,551 -     -     
Jul 1.2 1.9 1,480 -     -     
Aug 0.7 1.7 1,366 -     -     
Sep 0.7 1.3 1,716 -     -     
Oct 0.7 0.9 1,674 -     -     
Nov 0.8 1.2 1,546 -     -     
Dec 0.5 1.6 1,772 -     -     

$/ton figures are calculated from customs data and may not reflect market prices

11.0 19.3 
(23.7) 75.0 

Jan-Dec
% Change

3.7 1,352 7.4 1,559 
(47.0) 93.5 3.7 

Jan-Apr
% Change

7.1
15.3(6.9)

CHINESE PET PACKAGING RESIN EXPORTS
(1,000 Metric Tons)

Month 2005 2006 20062007 2007
$/ton$/ton

Jan 24.1 38.9 1,087 71.9 1,182 
Feb 27.1 68.7 1,099 62.7 1,198 
Mar 48.7 54.8 1,126 95.0 1,194 
Apr 34.7 48.1 1,106 97.3 1,208 
May 32.4 48.4 1,108 -     -     
Jun 37.4 76.2 1,125 -     -     
Jul 42.8 59.6 1,146 -     -     
Aug 45.9 89.8 1,225 -     -     
Sep 61.7 66.5 1,279 -     -     
Oct 81.0 60.7 1,315 -     -     
Nov 87.5 84.5 1,200 -     -     
Dec 47.7 75.0 1,194 -     -     

$/ton figures are calculated from customs data and may not reflect market prices

571.0 771.2 
358.5 35.1 

Jan-Dec
% Change

134.5 1,105 326.9 1,196 
250.5 56.4 55.3 

Jan-Apr
% Change

210.4 
8.2(10.9)

CHINESE PET PACKAGING RESIN. IMPORTS

Tons $/Ton Tons Tons
April 2007 Jan-Apr 07 Jan-Apr 06

111 2,165 560 Malaysia 476 
707 1,488 3,141 China 84 
294 2,090 584 South Korea 1,144 
606 1,341 2,781 Taiwan 4,986 

76 3,252 294 Others 407 
7,360 7,097 Total 1,794 

$/ton figures are calculated from customs data and may not reflect market prices
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CHINESE PET PACKAGING RESIN EXPORTS

Tons $/Ton Tons Tons
April 2007 Jan-Apr 07 Jan-Apr 06

231 1,188 1,244 Canada 2,058 
504 1,204 798 Mexico 5,646 

6,082 1,154 18,602 United States 35,631 
630 1,185 4,393 Argentina 966 
201 1,190 5,454 Brazil 16,885 

1,134 1,154 3,817 Chile 21 
42 1,188 1,583 Ecuador 420 

-   -   1,210 El Salvador 2 
317 1,230 443 Guatemala 21 
408 1,220 807 Panama 264 
819 1,210 1,344 Paraguay 1,323 
504 1,211 2,715 Peru 546 

-   -   3 Uruguay 1,642 
1,008 1,233 1,523 Venezuela 21 
2,286 1,198 6,531 Belgium 1,623 

630 1,186 1,344 France 1,134 
-   -   1,177 Germany 40 

44 1,096 1,252 Greece 3,024 
1,627 1,262 5,180 Italy 4,301 
1,341 1,152 2,970 Netherlands -   

20 1,180 1,028 Spain 442 
-   -   84 Bulgaria 6,174 

3,675 1,196 16,590 Croatia 9,009 
252 1,320 252 Estonia -   
269 1,185 1,109 Georgia 1,134 
252 1,190 252 Hungary -   
390 1,208 978 Kazakhstan 1,054 

1,693 1,156 3,751 Romania 13,548 
14,826 1,197 44,310 Russia 12,705 

504 1,185 4,095 Slovenia 3,528 
17,577 1,196 70,309 Ukraine 37,944 
1,884 1,191 4,316 Uzbekistan 1,320 

-   -   294 Yugoslavia - Undefin 2,646 
3,549 1,198 7,896 Algeria 2,558 
1,144 1,171 12,193 Egypt 7,081 

118 1,155 601 Iran 861 
504 1,216 3,038 Israel 468 
609 1,197 651 Jordan 273 

63 1,180 378 Kuwait 2,016 
252 1,210 905 Lebanon 966 

2,940 1,197 4,620 Morocco 63 
42 1,190 1,701 Nigeria 210 

3,318 1,193 8,232 Oman -   
945 1,220 3,927 Saudi Arabia 42 

2,348 1,224 5,263 Syria 2,856 
1,638 1,193 2,394 Tunisia 210 
3,002 1,169 7,344 Turkey 2,822 

968 1,218 4,032 UAE 2,520 
1,323 1,206 2,142 Yemen 21 

126 1,214 953 Australia 513 
831 1,105 1,384 India 131 
158 1,183 1,228 Macao -   
690 1,369 1,717 Malaysia 1,244 
105 1,203 315 New Zealand -   
572 1,119 572 Pakistan 21 
777 1,207 3,001 Philippines 2,476 
363 1,213 1,749 Vietnam 601 

1,940 1,853 7,253 Hong Kong 3,138 
429 1,241 789 Mongolia 680 
906 1,205 1,915 South Korea 1,347 
173 2,224 479 Taiwan 74 

7,200 1,179 26,836 Japan 9,807 
756 1,177 1,533 Others -   

324,799 208,071 Total 96,939 

$/ton figures are calculated from customs data and may not reflect market prices
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The domestic price in June has remained firm at NT$47-48/kg.  Some major producers forecast that 
the domestic price will be raised in July following the end of the rainy season in the third week of June in 
Taiwan.  In addition, stocks among suppliers/buyers have been allowed to fall to low levels. 

The hot summer season in Taiwan has helped to keep up the major producers’ production rates.  
Shin Kong and Far Eastern have maintained 100% production rates in June and both forecast the 
same for July.

Korea

PET resin export prices in June vary substantially depending on the timing and destination.  In the 
earlier part of the month, export prices were in a range of $1340-1360/ton fob, partly encouraged 
by strong intermediates prices.  However, from the week of 11 June, export prices started to soften in 
line with weakening spot PTA and MEG prices.  While current prices are assessed to be in a range 
of $1300-1330/ton fob Korea on an offer basis, actual transactions seem to be scarce as more and 
more buyers are taking a “wait and see” attitude expecting a lower price in the near term.  Export 
prices are somewhat higher for EU markets whereas in the case of Russia/CIS countries and North 
Africa/Middle East, prices are on the lower end due to very tough competition with other producers, 
especially the Chinese.  One Korean source comments that even a price of $1300/ton fob may not 
be adequate as Chinese producers have already done business at a price below $1300/ton fob 
- at $1295/ton fob. 

Raw material prices, in particular PTA, are critical to PET resin export prices.  While the PTA situation for 
July still remains unclear, both sellers and buyers are being discreet in negotiating the July price.  Most 
Korean producers have not quoted their July prices, although one producer is now offering $1320-
1330/ton fob for July shipments.  While the near term prospect for PET resin export prices remains 
unclear, there is a more optimistic view in the industry that with PET demand remaining strong and resin 
inventory at users being modest, prices could be expected to move up in the near future depending on 
raw material developments.  

Regarding PET resin production at Korean producers, most plants are running at 95-100% in 
June.  An exception is Tongkook’s one production line with 400 tpd capacity which was off line for 
maintenance during the week of 11 June.  This line will be back in production during the week of 
18 June.

East Asian PET resin Prices

	 Taiwan	C hina	C hina 
	 Export	 Export	D omestic 
	 $/ton fob	 $/ton fob	 Rmb/ton 
Jul 06	 1250-1350	 1220-1260	 11800-12400 
Aug	 1320-1400	 1310-1330	 12700-13000 
Sep	 1440-1450	 1330-1370	 13000-13500 
Oct	 1220-1280	 1160-1170	 11500-11800 
Nov	 1200-1250	 1185-1200	 11400-11600 
Dec	 1240-1270	 1190-1220	 11300-11600 
Jan 07	 1250-1300	 1220-1240	 11300-11800 
Feb	 1230-1250	 1180-1220	 11500-11700 
Mar	 1230-1280	 1190-1220 	 11200-11600 
Apr	 1280-1300	 1250-1300	 11600-11900 
May	 1350-1360	 1320-1350	 12300-12600 
Jun	 1300-1330	 1310-1340	 12000-12600

*updated this issue.  Latest figures may be provisional.
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Japan

The Japanese PET resin/bottle market has become increasingly active.  The rainy season has just started, 
but the Meteorological Agency forecasts a rainy season of shorter duration than normal and a very hot 
summer this year.  In expectation of this, soft drinks producers have been enhancing production activities, 
but it is reported that in some quarters beverage producers are already facing difficulty in procuring PET 
bottles.  Naturally, shipment of PET resin is also quite active now.  According to an industry source, sales of 
soft drinks have been fairly good with an increase of 4% for the January-May period as compared with the 
comparable period of 2006.  Especially, May was very good with an increase of 6%.  If a very hot summer 
really comes, the PET bottle supply demand balance could become problematical.

Under these circumstances, production as well as imports of PET resin in Japan have been  strong.  Unlike 
polyester fibre production, PET bottle resin production has been recovering somewhat this year and resin 
imports are strongly rising as shown in the table below.

It is a relief for PET resin producers that prices of PTA and MEG are stabilising at the moment.  So, if such 
stabilisation of intermediates prices combined with strong soft drinks consumption over summer season 
continues, this year will be a good one for the Japanese PET bottle market.

Japan PET Polymer Production & Imports 
(1,000 tons)

	 For Bottles	 For Fibres	 For Others	 Total 
Jan-Apr 06	 84.9	 143.2	 118.5	 346.5 
Jan-Apr 07	 91.0	 139.6	 130.9	 361.5 
% Change	 7.3	 -2.5	 10.6	 4.3 
 
Imports 
Jan-Apr 06				    142.1 
Jan-Apr 07				    161.0 
% Change				    13.3 
(Remarks: Imports are mainly for bottles and APET sheet.)

Japan’s PET recycling system continues to face serious difficulties.  With more and more baled waste PET 
bottles being exported to Hong Kong and China, the volumes remaining with the municipalities for the 
Japan Containers & Packaging Recycling Association are declining.  While the volume had been about 
192,000 tons in fiscal 2004, it was only about 140,000 tons in fiscal 2006 (April 2006-March 2007), 
down 26%. 

Furthermore, recyclers now have to bear certain costs under the competitive tendering system, which are 
about Yen 40/kg (roughly $33/ton) on average.  This is a big difference in terms of production costs for 
recyclers because in the initial stage of the recycling regime they could obtain fairly big subsidies when 
reprocessing waste PET bottles into flakes or pellets.

This combination of the serious shortage of baled waste raw materials plus rising costs has resulted in a 
number of bankruptcies.  Recently, All Waste Japan, one of the major material recycling companies, went 
bankrupt.  Shortage of raw materials are also affecting chemical recycling producers such as Teijin Fibers 
and PET Rebirth who find it extremely difficult to obtain adequate volumes of raw materials through the 
tender system and are getting their raw materials through other routes.  Compared with the tender system, 
however, it appears to have becoming easier recently to collect raw materials outside the tender system 
route due to the strong rise in domestic soft drinks consumption.

Japan’s PET recycling system was amended last year after ten years of operation.  One of the amendments 
is that part of the income raised from the tender is reimbursed to municipalities so that they can be 
compensated for part of the costs of selective collection.  Indeed, a total amount of Yen 2.15 billion (about 
$18 million) was recently paid to some of the municipalities.  
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However, exports of PET waste bottles have not slowed down so far.  Total exports reached 272,000 tons 
in 2006, of which 76,000 tons went direct to China and 185,000 tons to Hong Kong.  The total export 
volumes have continued to increase during the first four months this year, reaching 94,000 tons, or 28 % 
up on the comparable period of 2006.  As movements in waste PET bottle exports are critical to the future 
of the Japanese PET recycling system, we will monitor developments closely.

POLYESTER FIBRE CHIP

Without strong demand in May, the market for polyester filament, staple and fibre chips began 
deteriorating.  

The contract price for semi-dull polyester chip was settled at Rmb11400-11500/ton for May, an increase 
of around Rmb450-500/ton.  The June contract price for semi-dull polyester chip was announced initially 
at Rmb11600-11700/ton, but subsequently revised downwards to around Rmb11000/ton by Sinopec on 
10 June.  Although the other polyester producers have not announced their contract adjustment, there is no 
doubt that contract settlements are difficult to reach.

Buying interest for polyester filament fell sharply in June, with the result that filament inventory increased to 
around two-weeks once again despite several polymerisation lines being shut down.  As polyester fibre 
chips users, the chip spinners sold their filament in June harder than before and are left with no alternative 
than to cut their operating rates.

Another factor has been increasing tight control by banks over their loans.  In addition, in the downstream 
dyeing and finishing sectors, new rules over water quality have created operational difficulties for many 
plants.

The new export rebate VAT rules are another problem area for weavers and garment producers.  
So far the new regulations from 1 July are expected to reduce the export rebate on garments from 
13% to 11%, and on synthetic fabric from 13% to 5%.  Many exporters are worried about the new 
regulations, as current export profit margins for weavers and garment producers depend heavily on 
the rebates.

East Asia Polyester Fibre Chip Prices

	 Taiwan	 China	 China 
	 Export	 Spot	 Contract 
	 $/ton fob	 Rmb/ton del	 Rmb/ton 
Jul 06	 1130-1140	 11500-11600	 11750-11800 
Aug	 1250-1300	 12900-13100	 12800-12900 
Sep	 1300-1350	 12000-12400	 13200-13600 
Oct	 1070-1075	 10800-10900	 11000-11000 
Nov	 1140-1160	 10900-11000	 11000-11100 
Dec	 1100-1130	 10350-10450	 10750-10800 
Jan 07	 1100-1110	 10300-10400	 10600-10700 
Feb	 1100-1130	 10050-10100	 10250-10300 
Mar	 1110-1140	 10100-10200	 10200-10300 
Apr*	 1110-1140	 10800-11000	 10950-11000 
May	 1150-1170	 11100-11300	 11300-11500* 
Jun	 -	 10600-10800	 11000-11700

* Updated this issue – latest figures may be provisional

http://online.orbichem.com
http://online.orbichem.com
http://online.orbichem.com


PET packaging Resin including MEG, Paraxylene, DMT/PTA and PET Resin

14   Tecnon OrbiChem ISSUE NUMBER 128  /  22nd JUNE 2007

Front PAGE

PRICE MONITOR

Feedstocks
Monoethylene Glycol
Paraxylene
DMT/PTA

PET Packaging Resin
North America
Brazil
West Europe
Middle East & Africa
China
Taiwan
Korea
Japan

Polyester Fibre Chip

Company News

Access  
Tecnon orbichem  
online

COMPANY NEWS

Coca-Cola Buys Glacéau

The Coca-Cola Co. has agreed a $4.1 billion acquisition of Vitaminwater maker Glacéau.

Glacéau, formerly known as Energy Brands Inc. will operate as a separate business unit within Coca-Cola 
North America.  The price tag is nearly twice the estimated value of Glacéau last August when the Tata 
group bought a 30% stake for $677 million.  Tata will now get $1.2 million for its stake.

The attraction of Glacéau to Coke is its position in the enhanced-water and energy drink categories, which 
Coke is betting will capture a large part of future growth in the North American beverage market.

CHINESE POLYESTER FIBRE CHIP IMPORTS

Tons $/Ton Tons Tons
April 2007 Jan-Apr 07 Jan-Apr 06

171 723 315 Mexico 1,096 
1,978 933 8,338 United States 6,596 

100 1,701 100 Luxembourg -   
14,200 1,068 42,600 Iran 1,653 

693 530 2,433 India 1,207 
1,078 823 1,294 Indonesia 265 

432 1,875 1,955 Malaysia 1,623 
717 2,382 2,359 China 1,483 

5,288 1,356 18,003 South Korea 18,555 
4,329 1,175 14,329 Taiwan 11,658 
1,776 1,591 5,737 Japan 5,397 

555 1,109 2,661 Others 2,392 
100,124 51,925 Total 31,317 

$/ton figures are calculated from customs data and may not reflect market prices

CHINESE POLYESTER FIBRE CHIP IMPORTS
(1,000 Metric Tons)

Month 2005 2006 20062007 2007
$/ton$/ton

Jan 12.0 15.3 1,116 19.4 1,174 
Feb 7.3 11.5 1,238 25.8 1,177 
Mar 13.2 11.6 1,292 23.6 1,198 
Apr 16.2 13.5 1,304 31.3 1,174 
May 9.0 18.3 1,196 -     -     
Jun 13.5 20.5 1,208 -     -     
Jul 16.2 28.8 1,173 -     -     
Aug 12.1 22.3 1,201 -     -     
Sep 19.5 32.1 1,216 -     -     
Oct 14.0 11.6 1,311 -     -     
Nov 13.5 11.8 1,242 -     -     
Dec 17.6 18.9 1,294 -     -     

$/ton figures are calculated from customs data and may not reflect market prices

164.3 216.1 
(64.5) 31.5 

Jan-Dec
% Change

48.8 1,231 100.1 1,180 
(62.1) 6.3 92.8 

Jan-Apr
% Change

51.9 
(4.1)6.3
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Calpis Merges with Ajinomoto

Calpis Corp will become a 100% subsidiary of Ajinomoto Co. from 1 October 2007 through an equity 
exchange.  As a mid-sized Japanese beverage company with a strong business base and technology in 
milk-based (lactic acid) beverages and ‘wellness’ products, the integration with a Japanese food major with 
the annual turnover of Yen 1.2 trillion (roughly $12 billion) should make a good deal in both domestic and 
international beverage markets.  Calpis will start in-plant blowing of PET bottles at its Gunma bottling plant 
from mid 2008.

Kian-Joo Visypak Expands

Malaysian company Kian-Joo Visypak has publicised its new Shah Alam unit at Selangor which has four 
Husky machines operating on 32-and 48-cavity moulds and eight high-speed blow moulding trains for 
manufacturing a variety of PET bottles.  The company’s core business focus is CSD bottles.  The growth in 
aseptic and hot-fill may result in upgrading the clean room.  Annual capacity is 260 million PET preforms 
and 220 m PET bottles.  The company is a 50:50 JV between Malaysian firm Kian Joo and Australia’s Visy 
Industries.

RPC Buys in Slovakia

The UK group RPC has acquired the plastic manufacturing operations of DM Plast in Vel’ky Meder, near 
Bratislava in Slovakia.  The injection moulding facility, bought for £2 million, is well situated to supply central 
and Eastern European countries and already serves customers in Western Europe, particularly Henkel.

Clear Lam packaging

Clear Lam Packaging Inc expects its new sheet and film plant in Nanjing, China, which starts up in August 
this year to increase sales by $40 m in its first full year of operation.  The new plant is designed to 
manufacture thermoformed PET and polylactic acid containers aimed at the food industry, including baked 
goods, produce, deli products, meal kits and candy.  All of the plants products will be shipped to grocery 
chains and good processors in the USA, but Clear Lam aims to begin marketing its products in the Chinese 
market in late 2008.

Amcor’s Monolayer PET Milk Bottle

Amcor has recently launched a monolayer PET bottle aimed at the milk market and in particular UHT milk.  
This uses Xamos, a new PET based material developed by Amcor PET Packaging Europe that achieves an 
extremely high opacity at a low thickness, providing greater protection from light damage.  A four month 
minimum shelf life for UHT milk is claimed.  the injected finish and precise dimensions result in a tight fitting 
cap, eliminatingthe need for an aluminium seal.

Britvic adds More Aseptic Filling

UK soft drinks manufacturer Britvic has opened a new aseptic filling line at its Rugby, UK plant.  This will be 
used for juices such as Robinson’s Fruit Shoot range.  The £7.5 million line was supplied by Procomac

Danone – Wahaha Dispute Goes to Arbitration

A Hangzhou arbitration court will hear Wahaha claims that its contract with French firm Danone was never 
approved by China’s trademark authority, making the transfer invalid and that the contract should have 
been terminated.  Danone, which owns a 51 percent stake in 39 joint ventures with Wahaha, has accused 
the firm of setting up independent companies and selling products identical to those sold by the joint 
ventures.  It is therefore demanding a 51-percent stake in the non-JV companies, which Wahaha Group’s 
chairman Zong Qinghou has rejected.  Zong, founder of the Wahaha Group, resigned from his post as 
chairman of the Danone ventures, but continues as head of the Chinese group.
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