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European MEG contract settlement up Euro10/ton at Euro820/ton for June
US producers seek 2.00¢/lb increase for MEG and DEG for July

Sabic seeks $20/ton increase in MEG Asia contract price; MEGlobal, $30/ton
DEG found in toothpaste in the US imported from China

European DEA,TEA price increases announced for July

DEG globally tight; prices rise in US, Europe and Asia

Ethylene

Ethylene prices in the US were settled for
April and May at 44.5¢/Ib, up one 1c/Ib on
the April price as part of a two-month deal.
Spot prices were close to 40c/Ib on 19
June. There was no excess of spot material
in the US market and supply and demand
were relatively balanced. In Europe, spot
prices were close to the contract level and an
increase for third quarter contract prices was
expected. Asian ethylene spot prices on 19
June were around $1040/ton cfr Northeast
Asia down around $100 from the same time
last month.

Ethylene Oxide

Inthe US, Hunstman has restarted its Port Neches
EO unit but force majeure is sfill in place on EO
and all EO derivatives as there are still short
falls in the system. Prices are stable to firm.
In Europe, most second quarter contract prices
rolled over, but some June monthly prices saw
a small Euro10/ton increase. EO demand
is strong from most derivatives sectors and
supply is limited over the next few months due
fo ﬁ)lanned outages at several European sites,
including BASF in Germany, INEOS Antwerp,
Sasol in Germany and Clariant in Germany

Monoethylene Glycol

The Asian contract price for MEG for July was
announced by Sabic at $1010/ton, up $20/
ton and by MEGlobal at $1020/ton, up $30/
fon. Shelf/has announced a rollover at $990/
ton. Falling spot prices, around $940-945/
ton on 19 June, added to the uncertainty over
where the market was heading.

US prices were increasing in June as producers
had announced increments of 3c/lb. These
higher prices were mainly realised, and the firmer
character of the market could be seen in a strong
spot arena, where prices went up around 40c/
Ib to just over 42.5¢/Ib for barges. The market
was seen as fairly balanced but higher prices in
Asia and good steady demand have prompted
producers fo nominate a further increase in the
domestic contract price of 2¢/Ib in July.

The European MEG market was very strong in
June. After a sefflement of the contract price for
June at a relatively low Euro820/ton, up Euro2/
fon, spot prices began fo surge forward and the
market was demonstrably tight. Spot prices were
reported at around Euro680-690/ton in late
May and early June, but by midJune, spot prices
in Europe were all above Euro700/ton. .
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PRICE MONITOR

US PRICES
20 March 23 April 22 May 20 June 20 June
2007 2007 2007 2007 2007
¢/pound ¢/pound ¢/pound ¢/pound $/ton
Ethylene Contract 41.0 43.50 44.50 N.A. DEL 981
EO Contract 60-66 60-66 60-66 60-66 FOB 1323-1455
Ethanolamines = MEA Contract 72-80 72-82 72-82 72-82 DEL 1587-1808
DEA Contract 75-85 75-88 75-88 80-90 DEL 1764-1984
TEA-99 Contract 63-73 72-80 72-80 72-80 DEL 1587-1764
Glycol Ethers EB Contract 8191 8191 8191 84-94 DEL 1852-2072
DB Contract 81-88 81-88 81-88 8491 DEL 1852-2006
MEG FG Contract Reference 43.00 44.00 44.00 47.00 DEL 1036
Contract Export, FG 38.93-39.33 39.81-40.22 39.81-40.22 41.13-42.00 FOB 907-926
Spot Export 37.00-39.00 38.00-39.00 39.00-41.00 41.00-42.00 FOB 904926
Antifreeze Grade 37-39 38.0-39.0 39.0-41.0 42.0-43.0 FOB 926948
DEG Contract 45.0-48.0 48.0-50.0 48.0-50.0 51.0-53.0 FOB 1124-1168
TEG Contract 78-80 78-80 78-80% 70-75 FOB 1543-1653
$/gal $/gal $/gal $/gal $/ton
Antifreeze Bulk 3.90-4.1% 3.90-4.1% 4.40-4.60 4.40-4.60 FOB 1041-1088
WEST EUROPEAN PRICES
€/ton €/ton €/ton €/ton $/ton
Ethylene Contract Quarterly 855 890 890 890 DEL 1206
EO Contract 1200-1300 1200-1300 1200-1300 1210-1310 DEL 1629-1763
Ethanolamines = MEA Contract 1290-1390% 1250-1280% 1250-1300 1250-1320 DEL 1682-1777
DEA Contract 1120-1180% 1100-1150% 1100-1180 1120-1180 DEL 1507-1588
TEA-99 Contract 1405-1480% 1405-1450% 1420-1460 1450-1480 DEL 1952-1992
Glycol Ethers EB Contract 1130-1200 1130-1200 1160-1200 1160-1200 DEL 1561-1615
DB Contract 1140-1210 1140-1200% 1170-1200 1170-1200 DEL 1575-1615
MEG Contract, FG 800 800 810 820 DEL 1104
Spot T2 630-640 660-680 650-670 710-720 FOB 956-969
DEG Spot 700-710 770-790 770-790 810-830 DEL 1090-1117
TEG Spot 1100-1200 1100-1200 1150-1200 1140-1205 DEL 1534-1622
PEGs Ind. Liquid ~ Contract 1150-1180 1100-1150% 1050-1100 1050-1100 DEL 1413-1480
Antifreeze Bulk 740-750 650-700% 750-760 750-800 DEL 1009-1077
T2 = refers to material originating within the EU
ASIAN PRICES
$/ton
Ethylene Import East Asia $/ton 1070-1100 900-230 1100-1130% 1030-1050 CFR
MEG Taiwan Contract, FG $/ton 860 880 930950 N.A. DEL
S Korea Contract, FG $/ton 850-870 900-2301 930-9401 N.A. DEL
Import Contract, FG $/ton  930-940 950-260 950-260 990 CFR
Import Spot $/ton 860-870 910-920 960-965 940-945 CFR
China Contract Rmb/ton 8150-8400 8110-8400 8210-8600 8660-9200 EXW  1132-1203
China Spot Rmb/ton 8000-8050 8450-8500 8800-8850 8450-8550 EXW  1105-1118
DEG Import East Asia $/ton 950-960% 950970 1040-1060 1100-1130 CFR

1 = Provisional N.A. = Not Available § = See Text } = Revised Rmb/ton = incudes VAT at 17 %

Current one US dollar equivalent (7 June 2007)

€:0.743 £:0.505 (1/1.980) Yen 121.4 NT$: 33.04 Won: 926.75 RMB Yuan: 7.65

Current one € equivalent (7 June 2007)

US$ 1.346  £:0.680 (1/1.471) Yen 163.4

Information contained in this report is obtained from sources believed to be reliable, however no responsibility nor liability will be
accepted by Tecnon OrbiChem for commercial decisions claimed to have been based on the content of the report.

Renradiction of anv nart of this work bv anv nracess whatsnever withaut written nermission of Tecnon OrhiChem is stricthv forbidden
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North America

The ethylene contract price in the US for April was settled at 43.5¢/lb, an increase of 2.5 ¢/Ib from March.
High feedstock costs and a sirong spot market meant that there was litfle resistance to producers’ nominated
increases. The May contract was seftled at a further increase of 1 ¢/Ib to 44.5 c¢/Ib.

Producers have nominated further increases of 3-5 ¢/Ib for June citing squeezes margins because of high
raw material costs. The most likely outcome would appear fo be a price increase but a smaller one of
perhaps 2-2.5 ¢/Ib. A rollover, which seemed possible at one fime, appears to be no longer on the
table.

Demand for ethylene in the US is generally good and there is no surplus of spot product hanging over the
market. June and July are traditionally months in which demand is strong as downsiream producers build
inventories ahead of the holiday months of August and September.

Spot pricing remained strong in late May reaching a peak of 39.75 ¢/Ib, largely influenced by high oil
prices. As oil came down by around $2.00/bbl in late May so ethylene spot numbers weakened a little but
only to 38-39 ¢/Ib for June and then went back up to just over 40 c/Ib, where they remained on 18 June.

Ethane has risen to around 75 c/Ib, but it is still the preferred feedstock, yielding the best margin, closely
followed by propane. Ethane pricing is currently divorced from natural gas and follows the cracker
feedstock market, which in turn responds to crude oil and energy values.

West Europe

High raw material costs and snug supply caused by scheduled and unscheduled plant shutdowns have
supported ethylene spot prices in Europe during May. Numbers at the end of the month were around
Euro900-920 delivered for material off the ARG pipeline and $1260-1270/ton cif at the coast in late May.
By 18 June, spot prices were close to contract levels: below Euro900/ton delivered pipeline.

Some early sefflements have been made of the European bi-monthly ethylene contract for June/July at
Euro925/ton delivered, an increase of Euro40/ton from the April/May number.

Ineos has declared force majeure on ethylene, propylene and butadiene from its Grangemouth, Scotland
site. The (smaller) G4 cracker has been down on a planned turnaround since mid-April but faults discovered
during the shutdown will keep it down for an additional three months. Although this is only a small cracker
(330,000 tpa) the additional downtime will be about one and a half times the length of the original
shutdown and is bound to have some effect on the market. Polymer production at the Grangemouth site
(HDPE - 325,000 tpa, LLDPE — 320,000 tpa and PP — 275,000 tpa) has not yet been affected, but that it
not to say that it will not be.

Afire at a nearby VCM plant on 22 May forced the early shutdown of the Ineos/Total 775,000tpa cracker
at Lavera. The unit was expected to restart at the end of May, but in early June it emerged that the facility
would be down a further three months. Total has declared force majeure on production from the cracker.
Ineos has declared force majeure on ethylene, propylene and butadiene but not aromatics at the site.

Asia

Prices for spot ethylene in Asia have increased during May. Strong demand from the polyethylene sector,
together with high raw material costs, has supported prices. In the latter part of May naphtha has been
trading at around $725/ton, although this has dropped off o just under $700/ton on 18 June.

Also, Formosa chemical’s new 1.2million tpa cracker in Taiwan, the largest in Asia, is still working up to

full production following its startup on 25 May. Production has not yet stabilised but operating rates were
around 85% in midJune.
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The arrival of such a large piece of new capacity has captured the attention of the market and buyers have
been holding off from making purchases in the expectation that prices would fall. This has happened to
some extent. However the arrival of the new Formosa capacity has coincided with shutdowns by some of
the major Korean ethylene producers. YNCC started a 30-day shutdown of its No 2 cracker on 20 May.
Samsung Total will shut down its cracker for a 25-day turnaround early in June.

A cargo for end-June lifting was sold in early June at $1070-1089/ton fob Korea. Offers at this point were
in the range of $1150-1200/ton cfr Taiwan. On 14 June, prices were $1050-1060/ton cfr Northeast
Asia and $1120-1130/ton cfr Southeast Asia as ethylene prices fell along with the whole energy complex.
By 19 June, ethylene prices were around $1030-1050/ton cfr Northeast Asia.

North America

EO production restarted at Huntsman’s EO unit in the week beginning 10 May after the plant at Port
Neches went info an unplanned outage on 19 April. The company declared force majeuere on EO and
all EO derivatives on 25 April when it became clear that the facility would not restart immediately. The
force majeure has still not been liffed on 18 June as there are sill shorifalls within the Hunstman system on
various products downstream from EO. The pipeline between the EO plant and the downstream units is full
and rates are climbing at all units. It is taking time fo rebuild depleted inventories, however, down the EO
chain. Supply and demand in the US is otherwise described as relatively balanced and price increases of
from Old World and Dow are understood to have gone into effect on 1 June.

West Europe

Ethylene oxide quarterly prices have mainly been rollovers. For June, there have been reports of price
increases of around Euro10/ton. The cracker outages at Lavera, France and Grangemouth, Scotland
have made things tighter than expected on EO in May and June. Many derivatives prices are seeing the
effect of this tightness and prices on several downstream products are increasing, despite a rather flat EO
price. EO is expected to be short in West Europe until the fourth quarter due to planned and unplanned
shutdowns. Competition for EO amongst various derivatives, especially surfactants and butyl glycol may
drive derivatives prices up, as well.

North America
DEA prices were up 2-5¢/Ib in June, based on price increase announcements made by several suppliers.

The market has been tight due to unplanned downtime at Huntsman’s Port Neches site. A price increase of
5¢/lb on DEA was announced and most producers say they have seen success with this.

UNITED STATES MONO ETHANOLAMINE EXPORTS

March 2007 Jan-Mar 07 Jan-Mar 06
Tons $/Ton Tons Tons
Canada 1,367 1,434 3,802 3,712
Brazil 258 1,227 371 64
Colombia 125 1,525 191 66
Venezuela 53 2,340 322 1,561
Belgium 1,327 954 2,393 1,288
United Kingdom 351 1,401 1,653 494
India 157 2,060 338 -
Singapore 693 1,103 2,470 696
China 99 - 1,983 3,842
Taiwan 131 - 494 567
Others 297 1,182 1,002 2,052
Total 4,858 15,019 14,342

$/ton figures are calculated from customs data and may not reflect market prices
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UNITED STATES DI ETHANOLAMINE EXPORTS

March 2007 Jan-Mar 07 Jan-Mar 06

Tons $/Ton Tons Tons

Canada 516 1,735 1,122 1,412
Brazil - 1,798 366
Belgium 190 1,177 844 1,495
France 347 740 763 -
United Kingdom 190 1,186 733 210
India 224 1,813 544 -
China - 1,411 -
Others 332 1,725 1,257 1,297
Total 1,799 8,472 4,780

$/ton figures are calculated from customs data and may not reflect market prices

UNITED STATES TRI ETHANOLAMINE EXPORTS

March 2007 Jan-Mar 07 Jan-Mar 06

Tons $/Ton Tons Tons

Canada 328 1,373 856 1,141
Mexico 731 1,408 2,130 2,176
Belgium 786 766 3,114 3,436
France 142 705 959 -
Spain 297 1,373 997 1,590
Thailand 125 819 125 60
China 563 824 584 241
South Korea 14 1,097 1,036 832
Taiwan 149 - 455 498
Others 244 2,188 1,667 2,178
Total 3,379 11,923 12,152

$/ton figures are calculated from customs data and may not reflect market prices

Supply issues helped tighten a market where demand was already pulling well. Huntsman is sfill in force
majeuere on all EO and all EO derivatives, including ethanolamines. Huntsman still has customers of
DEA and MEA on 100% dllocation. The scheduled é-week shutdown to undertake the expansion at the
ethanolamines plant will still take place and is now booked for end July but stocks that were being built for
this outage were used instead during the unplanned downtime. Having said that, the plant should restart
in good time after the scheduled outage since some minor maintenance work was completed during the
unscheduled outage. Ineos also had customers on allocation, this time at 80%. It was not clear whether
this had been removed by midJune.

Producers trying to buy product to cover shortfalls reported that almost no MEA or DEA was available.
Concerns over the fate of MEA, a shrinking market, were softened as the market remained balanced to
tight. Some hope is held out in the form of an application for MEA in absorbing carbon dioxide from gas
flues. This will not be sufficient to offset what is being lost in substitution in wood preservative applications.
There will be an overcapacity of MEA in the US on paper, but producers are confident that most will be able
to be flexible with the output of the various ethanolamines. Some units on the US Gulf coast have almost no
flexibility but most are able to be sufficiently flexible that excess MEA can be managed. Exports to Europe
seem unlikely to be significantly increased as anfi-dumping duties are so high (Euro122/ton for one US
producer currently not participating in this market).

West Europe

A strike at Cheminova’s glyphosates plant in Denmark in May pushed back about 500-1000 metric tons
of DEA, but the market remained strong with a slightly tight supply/demand balance, according to sellers.
Workers were asking for a higher rate of pay and when they agreed to return to work on 31 May, after
two weeks out, there were still unresolved issues. Further meetings between management and workers
were expected in the second week of June. The company did not have to declare force majeuere on DEA
to suppliers and was able to ask for voluntary relief for the material it did not take in May. Some deliveries
of May product are expected to be made up at a later date.
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Despite this downstream outage, which reduced offtake of DEA, the market was described as balanced to
tight by suppliers. Ineos had a few days outage, which curtailed supply somewhat. Customers were still on
allocation in midJune. During the first quarter, buyers are reporting prices for DEA at a rollover level and
down Euro25-40/ton, depending on supplier. Producers reported that there were several enquiries from
traders, suggesting good demand and limited supply for DEA. In fact, some producers reported record
orders so far this year in May. Some producers are hoping to increase prices in July. Dow has announced
an increase of Euro60-80/ton on DEA from 1 July.

Price increases have also been announced on TEA. Sasol has already announced May increases of Euro30-
40/ton here with some success. Dow is looking for Euro40-60/ton on TEA from 1 July. TEA is relafively fight
and demand is healthy. Shutdowns planned for the third quarter will limit availability of all amines and suppliers
believe this will make the market tight on all except perhaps MEA, where demand s less robust and globally,
markets are weaker. Current TEA prices are reported at around Euro1450-1480/ton.

A planned shutdown at BASF's Ludwigshafen ethanolamines plant at the same time as the EO outage from
end June for three weeks is already having the effect of tightening supply somewhat as BASF is building
stocks and is unable to supply the spot market or coproducers with incremental material. BASF will also
have a slow-down in output from the Antwerp unit in September when there is a cracker shutdown at this
site. Clariant is also reportedly taking a shutdown in August, although this is unconfirmed. A Bulgarian
shutdown in June has also curtailed availability of ethanolamines, particularly MEA.

MEA prices are reported at around Euro1250-1300/ton. Akzo Nobel has a shutdown coming up in September
for one to two weeks, which means the company is building stocks to ensure there is enough material to cover
the outage. Most of its ethanolamines go into the company’s own ethyleneamines production, however, so the
outage has a limited impact on the market. There was some recognition that MEA prices could go down with
the shrinking market in the US beginning to have an impact but so far there have been no signs of this. There is
the expectation that MEA prices could return fo the historical trend of being lower than the DEA price. Prices for
all grades are lower in southern Europe by as much as Euro50/fon.

Asia

DEA prices in China had been dropping and were unattractive but these have now rebounded to around
$1500-1600/ton, attracting product from Europe. Demand for glyphosates continues to be very strong.
China does not look likely to remove its antidumping duty on ethanolamines until 2008 at the earliest, making
this market less attractive to imports. In Taiwan, OUCC's September 2007 expansion of ethanolamines
from 40ktpa to 80ktpa is still on schedule. Along with its growing EA capacity, OUCC will expand its
ethylene carbonate during the fourth quarter of this year. The company will add 20ktpa fo their ethylene
carbonate capacity; the total capacity will be then é0ktpa.

Thailand’s PTT is also expanding ethanolamines but this 50kipa additional capacity comes on in 2008.

CHINESE MONO ETHANOLAMINE IMPORTS

April 2007 Jan-Apr 07 Jan-Apr 06

Tons $/Ton Tons Tons

United States 16 3,027 2,035 2,225
Belgium 185 1,416 185 67
Germany 235 1,432 710 837
Malaysia 961 1,268 3,731 2,923
South Korea 304 1,424 1,233 752
Taiwan 173 1,351 596 1,052
Japan 120 1,433 158 442
Others 67 1,445 331 896
Total 2,061 8,979 9,194

$/ton figures are calculated from customs data and may not reflect market prices
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7 Tecnon OrbiChem

CHINESE MONO ETHANOLAMINE IMPORTS
(1,000 Metric Tons)

Month 2005 2006 2007 2006 2007
$/ton $/ton

Jan 1.8 3.6 1.6 1,270 1,358

Feb 0.9 2.0 1.9 1,389 1,332

Mar 2.9 1.8 3.4 1,343 1,262

Apr 4.0 1.7 2.1 1,363 1,359

May 0.9 0.4 - 1,520 -

Jun 1.6 2.4 - 1,245

Jul 1.1 1.2 - 1,370

Aug 1.7 2.7 : 1,271

Sep 2.2 1.0 - 1,366

Oct 3.0 1.7 - 1,294

Nov 2.2 1.6 - 1,358

Dec 1.7 14 - 1,364

Jan-Apr 97 9.2 9.0 1,328 1,317

% Change 43.5 (4.9) (2.3) (10.4) (0.8)

Jan-Dec 24.3 21.5

% Change 13.5 (11.4)

$/ton figures are calculated from customs data and may not reflect market prices

CHINESE DI ETHANOLAMINE IMPORTS

April 2007 Jan-Apr 07 Jan-Apr 06

Tons $/Ton Tons Tons

Mexico 84 1,402 1,600 -
United States - - 1,932 6
Belgium 682 1,401 1,782 698
Germany 516 1,514 1,376 1,687
Sweden 567 1,491 1,767 402
Russia 170 1,491 1,305 1,226
Malaysia 2,094 1,361 6,442 721
South Korea 370 1,489 1,376 880
Taiwan 1,415 1,482 4,077 1,962
Japan 1,999 1,379 5,356 6,376
Others 21 1,504 915 1,826
Total 7,918 27,928 15,784

$/ton figures are calculated from customs data and may not reflect market prices

New Plants and Expansions ethanolamines, North and South America:

July 2007 Huntsman, Tx, US + 32ktpa (delayed from late May due to problems with existing plant)

Mid-2007 Dow Chemical, Taft, La, US +45kipa
Q3 2008 Oxitena Brazil +65ktpa

New Plants and Expansions, Europe:

May 2006 BASF, Ludwigshafen +30kipa —completed
Sept/Oct 2006 BASF, Antwerp +15ktpa completed
2010 Ineos Oxide, Lavera +125kipa

New Plants and Expansions, Asia Pacific:

September 2007 OUCC, Taiwan +40ktpa
2008 Thai Olefins Co, Map Ta Phut +50ktpa

New Plants and Expansions, Middle East and Africa
2009 PMD, Saudi Arabia new plant 100ktpa
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ETHYLENE GLYCOL INCLUDING ETHYLENE, EO, ETHYLENE GLYCOL, EO DERIVATIVES AND ANTIFREEZE COOLANT

FRONT PAGE CHINESE DI ETHANOLAMINE IMPORTS
(1,000 Metric Tons)

PRICE MONITOR Month 2005 2006 2007

| Jan 4.4 3.4 4.7
ETHYLENE Feb 3.1 3.2 6.5

. Mar 5.4 4.7 8.9

North America Apr - A5 —

Eu rope May 3.7 3.7
, Jun 3.1 7.1
Asia Jul 27 4.8
Aug 1.9 8.4

ETHYLENE OXIDE Sep 3.4 6.2

, Oct 45 3.6
North America Nov 8.0 6.2

West Europe Dec 4.9 5.1

Jan-Apr 19.6 15.8
ETHANOLAMINES % Change 323 (19.6)

North America Jan-Dec 51.9 60.9

% Ch (11.4) 17.4
West Europe anae

Asia CHINESE TRI ETHANOLAMINE IMPORTS
(1,000 Metric Tons)

GLYCOL ETHERS Month 2005 2006 2007

North America

West Europe Jan 0.2 0.5 1.2
Feb 0.7 0.3 0.5

Mar 1.3 1.2 1.4
Apr 1.0 0.7 2.1
May 1.2 0.6 -
Jun 1.2 0.5
MONOETHYLENE GLYCOL | %

North America Aug 0.4 1.4

Sep 1.3 1.9
West Europe Oct 05 04

Middle East & Africa Nov 0.8 1.0
Dec 1.9 1.6

_ Jan-Apr 3.2 2.7
China % Change (9-4) (13.8)

Taiwan Jan-Dec 10.6 11.4
% Change 247 7.2

PEGS

Korea

DI- & TRI ETHYLENE GLYCOL
North America TAIWANESE DI ETHANOLAMINE EXPORTS
(1,000 Metric Tons)

Month 2005 2006 2007 2006
ANTI-FREZZE COOLANT AL

Jan 0.5 0.9 10 1,244
North America Feb 1.3 0.6 08 1,207
Mar 0.9 0.7 12 1,237
Apr 0.4 0.4 - 1,246

May 0.8 1.1 - 1,258
ACCESS Jun 0.3 0.9 - 1,276

TECNON ORBICHEM Jul 1.8 151 - 1,311
Aug 1.3 1.2 - 1,303
ONLINE Sep 0.7 1.3 - 1,300
Oct 0.7 1.1 - 1,303
Nov 0.8 1.3 - 1,324
Dec 0.7 1.1 - 1,318

Jan-Mar 2.7 2.3 3.0 1,232
% Change 429 (152 299  (15.3)

Jan-Dec 10.1 11.9
% Change 56.0 17.5

$/ton figures are calculated from customs data and may not reflect market prices

West Europe

West Europe
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Q@ Tecnon OrbiChem

TAIWANESE MONO ETHANOLAMINE EXPORTS
(1,000 Metric Tons)

Month

Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

Jan-Mar
% Change

Jan-Dec
% Change

TAIWANESE TRI ETHANOLAMINE EXPORTS

2005

1.0
1.1
1.2
1.4
0.9
1.1
0.9
1.9
1.9
2.4
1.1
0.8

3.4
133.0

15.7
85.9

(1,000 Metric Tons)

Month

Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

Jan-Mar
% Change

Jan-Dec
% Change

$/ton figures are calculated from customs data and may not reflect market prices

North America

2005

0.5
0.3
0.6
04
0.2
04
04
1.1
0.6
0.8
0.5
0.6

1.4
(34.8)

6.4
(10.2)

2006

0.8
1.3
0.6
0.5
1.4
0.9
0.3
0.5
0.8
1.1
0.7
0.6

2.8
(17.4)

9.6
(38.9)

2006

0.2
0.8
1.2
0.4
0.3
1.1
0.7
1.1
0.8
0.9
0.7
0.5

2.2
55.3

8.8
37.3

2007

0.5
0.5
0.7

1.6
(41.1)

2007

1.3
0.4
0.8

24
10.9

2006
$/ton

1,299
1,301
1,326
1,329
1,252
1,300
1,302
1,313
1,299
1,280
1,319
1,336

1,306
(14.8)

2006
$/ton

1,429
1,350
1,279
1,376
1,387
1,306
1,287
1,346
1,333
1,309
1,317
1,356

1,319
(2.3)

2007
$/ton

1,361
1,344
1,385

1,366
4.6

2007
$/ton

1,353
1,336
1,365

1,354
2.7

Glycol ethers prices in the US were tight in June and price increases of 3¢/Ib were implemented, according
to most sources. Further price increments of 4c/lb have been announced for July. Producers cite high
feedstock and energy costs as a reason for the steep price increases. Consumers are finding this level of
price initiative hard to take but recognize that the market is tight.

West Europe

The European glycol ethers market remains very tight with production stoppages or pending outages at
three facilities curtailing availability. Shell has had an unplanned shutdown since early April and declared
force majeure on glycol ethers on 11 April. This force majeure is still in place. The company hopes to

remove it in July. Allocation is thought to have been reduced to 50%.
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BASF Ludwigshafen will have reduced output after the EO unit goes down at the site on 28 June for three
weeks. The producer has been stockpiling glycol ethers ahead of the outage but supply, especially for
BG, is tight.

Demand has been strong since February and this frend, more or less in line with the strong economy in
West Europe, continues info June. Enquiries and sales were sirong in June. Demand from central Europe
especially for construction has been up significantly.

The shutdown of Ineos’s Grangemouth cracker at the end of May and declaration of force majeuere
on ethylene has cut EO availability within the Ineos system. EO was down at Lavera due fo cracker
issues and was expected to restart in midJune. These problems are thought to have curbed glycol ethers
production, as well as affecting other EO derivatives.

North America

Contract prices for July were announced up 2¢/Ib after June increments of 3/1b were announced by most
suppliers in the US. These increases are based mainly on the US situation since the US market is not
generally described as tight.

While supply/demand is balanced on MEG in the US, producers are quick to add that consumers are
taking maximum volumes under contract and for this reason, price increases are justified. Downstream
demand does look healthy in the US, as well as in Europe, and there is no overhang of spot supply to
bring prices down. Higher prices in the spot market also supported the suggestion that there was strength
in the market.

UNITED STATES ETHYLENE GLYCOL EXPORTS

March 2007 Jan-Mar 07 Jan-Mar 06
Tons $/Ton Tons Tons
Canada 359 2,458 2,552 726
Mexico 7,650 758 36,479 43,450
Argentina 6,052 774 14,787 9,994
Brazil 5,122 756 22,000 10,592
Colombia 840 750 3,567 2,979
Belgium 40 2,680
Netherlands 5,076 -
South Africa 3,882 9,034
UAE 2,098 -
Australia - - 86 2,277
China 23,855 868 60,624 53,250
South Korea 126 764 141 45
Others 63 577 483
Total 44,067 151,909 135,510

$/ton figures are calculated from customs data and may not reflect market prices

UNITED STATES ETHYLENE GLYCOL IMPORTS

March 2007 Jan-Mar 07 Jan-Mar 06

Tons $/Ton Tons Tons

Canada 8,970 730 21,492 11,775
Mexico 4,055 811 12,343 6
Brazil - - 8,395
Venezuela 3,235 697 11,498 12,400
Saudi Arabia 11,410 650 33,065 31,028
China 20 3,740 20 5,010
South Korea - - 1,914
Others 102 338 247
Total 27,792 78,756 70,775

$/ton figures are calculated from customs data and may not reflect market prices
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Spot business was reported at around 42.5¢/Ib in the US domestic market for two barges to a producer,
according fo sources. The barge market was generally quiet, however, as most buyers were covered under
contract. Export prices are notional since no business has been reported. Exports to Asia have slowed as
domestic demand is sufficient fo cover supply.

Antifreeze demand is beginning to pick up, although this market is sfill slow. An improvement in offtake
into the anti-freeze sector is expected by August.

West Europe

On 24 May, Eastman agreed a June contract price of Eur820/ton, up Euro10/ton on the May price
with Shell in a unilateral deal, which the buyer hoped would cap the European market for this period.
Compared with the increases in the Asian MEG price of $30-40/ton, the Euro10/ton increase seemed
modest. Consumers argued that this was a reasonable increase in price, given the slow season in the
European market. Historical price data shows that indeed June is typically a low month for price. Although
this setflement was eventudlly ratified, some sellers were not happy with the setlement and at least one
thought it should have been Euro850/ton to give Asian parity. Another producer said the setlement was
Euro10/ton too low. European suppliers will likely look for something around Euro840/ton for July, based
on the increase in July in Asia, bringing official contract prices there to levels as high as $1020/ton. The
upward frend in the spot market added fo the sense that some producers had that the contract sefflement
had been too low for June.

On the spot market, prices were reported up from mid-May's Euro650-670/ton to over Euro700/ton by the
second week of June. Business was reported at this time at Euro680/ton fob or Euro695/ton cif Northwest
Europe. By around 11 June, prices were up to Euro695/ton fob or Euro705/ton delivered in Europe.
Several producers were looking fo buy product in June to cover plant problems and some reported that
there was no spot product available. Nevertheless some purchases by producers for May, June and July
were reported at around Euro710-720/ton.

In the antifreeze market, there were some fresh enquiries from blenders, but litfle was expected from the
sector until the traditional demand period in around August/September.

A lack of imports info Europe from Russia, India and Mexico quickly made the market tight, especially since
demand has been very good and PET output is at high rates. Demand for antifreeze is also picking up
although the season doesn't start until August /September.

WEST EUROPEAN MEG PRICES
CONTRACT vs SPOT

Euros per Ton
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The market in southern Europe maintained its own dynamic and prices of around Euro700/ton were
reported in Spain.

The European market had a lot of upward lift with good demand into PET and a tight supply/demand
balance with strong pricing reflecting this. This contrasted with Asia, where the polyester market has
stagnated and MEG spot prices have gone down from around $960-965/ton in mid-May to around $930-
940/ton in mid-June.

The lower prices for PTA and MEG in Asia have prompted European MEG buyers to say they will look
for lower prices for July MEG, despite the $20-30/ton increase in Asia. Sellers are not amenable to this
suggestion, however, since the dynamic of the European market supports price increases. European buyers
said they expected prices fo go down in August. A lot will depend on the US$/Euro exchange at the fime
of negotiation.

European MEG Prices

(Euro/Ton)
Spot Contract
T2 fob del
Jul 710740 820
Aug 760780 865
Sep 750-790 877
Oct 740760 862
Nov 710770 827
Dec 660670 795
Jan 600630 768
Feb 580-600 778
Mar 630660 800
Apr 670680 800
May 670690 810
June 710720 820

Middle East & Africa

The 440ktpa Marun Petrochemical MEG unit at Bandar Imam is sfill not running well, in fact some Iranian
MEG purchasing was rumoured, although not confirmed. Iran certainly has requirements for MEG to run
new PET at Bandar Imam. One of two PET plants with a combined capacity to consume MEG of 270kta
of MEG has already started running and the other is due to start at the end of 2007. Around 130ktpa of
MEG should be available for export in 2008. No contracts are known to have been signed. Some spot
material may be available before the end of 2007 but no contracts will be

It no longer seems reasonable to expect that the Farsa Petrochemical plant at Assaluyeh, Iran will come up
within 2007, although it is still officially scheduled for an end-year start-up.

Sabic has confirmed changes to its annual maintenance shutdown schedule of its EO/glycols plants in
Saudi Arabia. One of the five shutdowns originally planned for 2007 will now be taken in 2008. Two
shutdowns have already been completed in April and May and Sabic United | will take a threeweek
turnaround from 1 July and Sabic Sharq Il will go down for three weeks from 1 November.

India

June list prices for MEG in India increased about Inr1800/%on to Inr43,200/ton. Discounts are typically
around Inr500-700/ton off this contract price. Spot prices for imported product were reported at $950/
ton. Stock has been accumulating in the Indian market in April and May and the spot market is seeing a
very quiet spot market with few consumers in the market. With ethylene prices down at around $1100/
ton, buyers had the impression prices were going down and stayed away from spot for the most part.
Indian buyers are waiting for offers from Iran, but this is not expected in the next few months. Prices are
expected fo soften within this year but relatively high feedstock costs will buoy MEG prices up, according
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to Indian suppliers. A 10-day shutdown at Reliance’s MEG unit in September will keep the market tight at
this time. India remains a net buyer of MEG with a requirement for over 200ktpa in 2007.

Polyester markets overall are good and prices are strong but there is what is seen as a femporary
downturn in early June.

Reliance has had to limit its polyester output due to some PTA issues, which have resulted in a PTA
shortage.

Some Indian producers were favouring the production of other ethylene oxide derivatives, such as
ethoxylates and glycol ethers as these prices are firm and demand is good.

India Glycols expanded its MEG by around 30ktpa in March and expanded glycol ethers by é0ktpa and
ethoxylates by 150ktpa at the same time.

Reliance Industries will build 500ktpa of glycols, along with a new cracker complex at Jamnagar for
2010. Outsiders say this ambitious project is unlikely to be completed by 2010 as commissioning will
take three and a half to four years.

South Korea

After a very strong May when demand and prices rose steadily, by around mid-June, spot prices fell
slightly to around $930/ton and the bloom was off the rose in Asia. Nevertheless, Shell was the only
producer to announce a flat price for July and MEGlobal and Sabic were obviously bullish, citing tightness
in supply as well as steady demand for the higher price announcement. The scenario in which spot was
higher than or equal to contract price was shortived.

There were concerns in the Korean market that Chinese demand was petering out as reduced duty
exemptions on exports of polyester products seemed to take away the appetite of Chinese buyers.

Korean operating rates were strong and all contract cargoes were moving normally. Only additional spot
business was very quiet.

Korean manufacturers of MEG were confident that the market would pick up in the second half of July or
early August when Chinese buyers would be forced by diminishing stocks to return to the market.

SOUTH KOREAN ETHYLENE GLYCOL EXPORTS

March 2007 Jan-Mar 07 Jan-Mar 06

Tons $/Ton Tons Tons

United States - 2,000
Australia - - 1,001
China 13,595 826 52,894 56,809
Others 14 1,450 27 20
Total 13,609 52,921 59,830

$/ton figures are calculated from customs data and may not reflect market prices

SOUTH KOREAN ETHYLENE GLYCOL IMPORTS

March 2007 Jan-Mar 07 Jan-Mar 06

Tons $/Ton Tons Tons

Canada 5,947 915 15,800 15,999
Saudi Arabia 40,707 850 104,649 114,594
Taiwan 1,650 890 3,954 3,896
Japan 1 - 1,696 5,291
Others 4 - 79 9
Total 48,309 126,178 139,789

$/ton figures are calculated from customs data and may not reflect market prices
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14 Tecnon OrbiChem

Worries that the imminent start of the Nanya MEG plant in Taiwan would precipitate a significant price
drop were mollified by reports that Nanya will take a shutdown in September on its original 400kipa MEG
plant to soften the blow to producers of MEG.

Most suppliers to the Chinese market from Korea were confident that Korean MEG could still compete in
the Chinese market and that prices for MEG would remain at around $930/ton as long as ethylene is at
around $1050/ton. If ethylene prices drop below $1000/ton, prices for MEG could fall further.

China
Yangzi Others Spot Import Import
del exw *Imports Contract Spot
(Rmb/ton) (Rmb/ton) (Rmb/ton) ($/ton) ($/ton)
Jul 9050 88009000 90509200 910 935940
Aug 9400 88609250 94509600 970 970975
Sep 8500 91109600  8500-8700 990 915920
Oct 7900 82008600 79007950 810-820 800-805
Nov 8150 79008400  8100-8150 860-865 855-860
Dec 8300  8000-8400  8050-8080 865-870 860-865
Jan 8250 81008300  8200-8250 870-875 870875
Feb 8250 79008300  8200-8250 870-875 870-870
Mar 8300 81508400  8000-8050 870875 865-870
Apr 8500 81108400  8450-8500 910920 910910
May 8900 82108600  8800-8850 955960 960965
June* 9200 86609200 84508550 930935 935940

* Updated this issue. Latest figure may be provisional

In June, demand from polyester producers has weakened in mainland China after a few very profitable
months for MEG producers. After reaching the top at the end of May at Rmb9000-2050/ton, Chinese
domestic MEG prices plummeted in two weeks to $8450-8550/ton by mid-June. June is traditionally a low
season for the polyester market but there are other reasons behind the rise and rapid drop in prices.

The MEG market was also very tight during the past few weeks due to turnarounds in the Middle East
and very sirong demand from polyester producers. This demand was also stimulated by the fact that the

US, WEST EUROPEAN AND ASIAN
MEG CONTRACT PRICES
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CHINESE ETHYLENE GLYCOL IMPORTS

April 2007 Jan-Apr 07 Jan-Apr 06
Tons $/Ton Tons Tons
Canada 90,989 858 348,962 311,090
Mexico - - 4,918 -
United States 9,961 889 75,459 40,692
Brazil - E - 5,599
Belgium 5,037 850 5,037 2,003
Germany - - - 1,903
Netherlands - - - 1,900
Russia 6,373 852 6,373 4,183
Kuwait 5,000 847 32,571 24,149
Saudi Arabia 212,373 870 686,436 535,920
India - - 5,123 64,097
Indonesia 1,442 885 4,442 25,796
Malaysia 6,425 870 20,563 3,224
Singapore 3,960 868 5,987 9,394
Thailand 5,055 881 54,550 -
China 7 2,428 10 2,006
South Korea 18,881 879 75,251 97,796
Taiwan 64,082 878 230,156 191,372
Japan 23,048 873 89,331 84,345
Others 52 1,776 122 45
Total 452,685 1,645,291 1,405,514

$/ton figures are calculated from customs data and may not reflect market prices

CHINESE ETHYLENE GLYCOL IMPORTS
(1,000 Metric Tons)

Month 2005 2006 2007 2006 2007
$/ton $/ton

Jan 218.0 358.1 443.0 801 846

Feb 268.8 296.9 345.7 824 853

Mar 392.4 362.3 403.9 830 861

Apr 397.8 388.2 452.7 804 869

May 270.1 306.6 - 804 -

Jun 313.5 308.5 - 809

Jul 405.2 311.5 - 852

Aug 350.2 395.9 - 905

Sep 4171 388.0 - 936

Oct 360.1 310.5 - 888

Nov 329.2 311.2 - 822

Dec 277.9 323.6 - 831

Jan-Apr 1,277.0 1,405.5 11,6453 814 857

% Change 21.0 10.1 17.1 (20.7) 5.3

Jan-Dec 4,000.3 4,061.3

% Change 18.0 1.5

$/ton figures are calculated from customs data and may not reflect market prices

polyester producers, fibres and PET producers wanted to benefit from the exporttax rebates before these
rebates are reduced by the Chinese government from 1 July from 11% to 5%, according to the latest
reports. Polyester producers were in a rush to export at low prices before this change takes place and this
also explains the surge in demand, as downstream markets are similarly affected. The MEG situation now
is less tight and this explains the drop in import spot prices (from South Korea) in China falling sharply from
$990-1000/ton at mid-May to $935-940/ton in mid-June. China imported 452,683 metric tons in April;
50,000 tons more than the previous month.

Polyester operating rates have fallen from 90% or even 100% in some cases in May to 75-80%. After a
period of very low inventories, stocks are rapidly rising in China due to the slow-down in sales. Demand
from polyester producers is very weak this month, especially in the POY sector. The PET bottle grade
market should remain stable but the other segments of the polyester chain are not expected to perform
very well in June.
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On the feedstock side, ethylene prices fell this month from $1190-1200/%on Northeast Asia in mid-May to
$1045-1055 /ton midJune but this drop did not stimulate lower MEG contract prices. In fact price increase
announcements came out for July.

Two major MEG producers hiked their July contract announcement prices: MEGlobal announced at
$1020/ton up $30/ton and Sabic at $1010/ton up $20. Shell announced a roll over price at $990/ton.
All these announcements look bullish beside the rapid drop of spot prices to $940/ton.

The major domestic MEG producers are not very optimistic about demand this summer, saying it is unlikely that
prices will pick up again. MEG producers in Asia are convinced the prices haven't touched the bottom yet and
the summit reached by prices last year is definitely over. The major MEG producers believe the MEG market
will remain tight this year but they are concerned about the vulnerability of MEG prices to PTA prices that are
expected fo decrease. There are concerns in Asia about the startup of new crackers in the Middle East in 2008
with low feedstock costs but the main concern in Asia now is the oversupply of PTA that might affect the MEG
prices. PTA producers started to cut production as they anticipated high inventories and weak demand.

Liaoyang Pefrochemical is expected fo stop its cracker and MEG line next month for three months before

increasing its MEG capacity to 200kipa.

There are rumours that some companies have started to increase their activities in China as they are
anticipate the lifting of the European quotas on Chinese textiles in 2008. When the quotas were set up in
2005 some companies relocated some of their activities to South East Asian countries like Vietnam.

Taiwan

In June, the situation in Taiwan is quite similar to that in China. Demand is getting very weak. Polyester
producers are operating at 62-65% but this is expected to drop to 60% this summer. All MEG production
is running with operating rates of around 90%.

Polyester producers’ inventories are growing quickly now in Taiwan following a slow-down in orders.
Taiwan, like Ching, is waiting to see when buyers will return fo the table. Taiwanese producers recognise
that MEG prices will not recover contract price levels of $980-990/ton.

Nanya's new cracker should come up in the second half of June with its new 700ktpa MEG line. Traders
started to negofiate MEG contracts. The main market players are watching with interest to see how the
new unit will perform. Nanya will shut two of its crackers Nanya 2 and Nanya 3 during the summer for
mainfenance. The company does not want to disrupt the MEG market when new production comes on,
according to traders.

TAIWANESE ETHYLENE GLYCOL IMPORTS
(1,000 Metric Tons)

Month 2005 2006 2007 2006 2007
$/ton $/ton

Jan 15.8 12.1 11.6 841 870

Feb 11.3 13.2 19.1 841 866

Mar 17.8 13.1 17.6 872 873

Apr 9.7 16.9 - 819

May 15.3 19.6 - 830

Jun 16.3 11.8 - 829

Jul 12.8 18.5 - 858

Aug 18.6 16.3 - 923

Sep 19.3 16.0 - 938

Oct 20.5 16.0 - 926

Nov 17.1 15.1 - 934

Dec 20.1 14.6 - 925

Jan-Mar 45.0 38.4 48.4 852 870

% Change (357)  (14.6) 260  (19.9) 2.1

Jan-Dec 194.7 183.0

% Change (19.2) (6.0)
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TAIWANESE ETHYLENE GLYCOL IMPORTS

March 2007 Jan-Mar 07
Tons $/Ton Tons

1,427 902 1,427

Jan-Mar 06
Tons

2,500
1,000
34,778

Canada
Kuwait

Saudi Arabia
Singapore - -
Others 38 199 128

16,151 867 45,261
1,502

2,256

Total 17,616 48,389 38,406

$/ton figures are calculated from customs data and may not reflect market prices

JAPANESE ETHYLENE GLYCOL EXPORTS

March 2007 Jan-Mar 07
Tons $/Ton Tons

20,139 819 66,997

Jan-Mar 06
Tons

62,545
- - 5016
116 266 291

China
South Korea

Others 1,844

20,255 67,263 67,852

$/ton figures are calculated from customs data and may not reflect market prices

Total

JAPANESE ETHYLENE GLYCOL IMPORTS

March 2007 Jan-Mar 07
Tons $/Ton Tons Tons

Saudi Arabia 5,990 703 5,990 8,171
Others 2 - 29 20

Jan-Mar 06

Total 5,092 6,019 8,191

$/ton figures are calculated from customs data and may not reflect market prices
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TAIWANESE ETHYLENE GLYCOL EXPORTS

March 2007 Jan-Mar 07 Jan-Mar 06

Tons $/Ton Tons Tons

Australia 340 961 898 422
Indonesia - 1,750 2,054
New Zealand 214 1,052 340 72
Philippines 108 995 339 216
Thailand - - - 8,554
Vietnam 6,024 888 15,082 16,596
China 47,882 814 177,874 136,010
Hong Kong 182 1,051 448 2,496
South Korea 4,000 676 8,000 6,000
Others 86 951 267 409
Total 58,836 204,998 172,829

$/ton figures are calculated from customs data and may not reflect market prices

TAIWANESE ETHYLENE GLYCOL EXPORTS
(1,000 Metric Tons)

Month 2005 2006 2007 2006 2007
$/ton $/ton

Jan 65.2 57.9 86.7 805 816

Feb 46.9 70.9 59.5 815 807

Mar 25.4 441 58.8 759 815

Apr 46.1 43.4 - 816 -

May 80.8 60.2 - 811

Jun 53.8 52.9 - 806

Jul 99.3 68.1 - 850

Aug 39.9 29.4 - 884

Sep 57.8 56.9 - 912

Oct 42.8 25.8 - 877

Nov 51.0 72.3 - 815

Dec 49.3 17.0 - 804

Jan-Mar 137.4 172.8 205.0 797 813

% Change 82 257 18.6 (15.8) 2.0

Jan-Dec 658.3 598.8

% Change 19.1 (9.0)

$/ton figures are calculated from customs data and may not reflect market prices

Some sources noticed that the shutdowns might make the MEG market tighter and contrary to expectations,
MEG prices could increase. CFMC's shutdown schedule is in place for October and November, three
weeks for each cracker. The rising trend expected for the May contract price was confirmed, it was

negotiated at around $930-950/ton.

North America

DEG spot prices in the US are up to 56-57¢/lb in June, after contract prices were pushed up by the
announcement of an increase from a major global supplier. This was up from around 52¢/Ib in late May.
A very strong spot market in Asia, where incremental volume from North America is shipped, has helped
push US prices up. Prices for DEG in July are expected to go up 2¢/Ib since increases have come now from
MEGlIobal, Equistar and Shell. The switching of certain prominent washing defergent formulations from
propylene glycol to DEG has boosted US domestic demand for DEG considerably. Proctor and Gamble is
said to be using DEG in its laundry detergent.

The recent scandal over DEG in toothpaste in the US does not seem to have dampened demand for other
industrial uses in the US.

In May 2007, the US FDA (Food and Drug Administration) issued a guidance document for tesfing of
glycerine for DEG, ofter it was revealed that dozens of people had died in Panama in November 2006
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UNITED STATES, WEST EUROPEAN AND ASIAN
DIETHYLENE GLYCOL PRICES
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from cough syrup containing DEG as a replacement for more expensive glycerine. The FDA released a
warning fo consumers to avoid foothpaste made by three companies in China, updated on 8 June, as
this could contain up to 4% DEG by weight. The acceptable level of DEG in glycerine is 0.1%. “DEG in
toothpaste has a low but meaningful risk of toxicity and injury,” the FDA said, having clarified that no one in
the US was known to have been poisoned as a result of ingesting DEG contaminated toothpaste. Children
and those with kidney or liver disease could be particularly at risk, the agency said.

On 14 June, Colgate-Palmolive issued a press release warning customers that some toothpaste sold in the
United States in Colgate packaging was counterfeit and might contain DEG. The fake Colgate toothpaste
was falsely labelled, manufactured in South Africa, the company said. Colgate does not import toothpaste
from South Africa to the US.

TEG prices fell to 70-75¢/gal in June, down from the 78-80c/gal seen in May.
West Europe

The difference between the MEG and the DEG market continues to be wider than historical averages
would suggest. The average difference over the past 10 years is around Euro30/ton. DEG has a premium
of around Euro30/ton over MEG, historically. This is roughly equivalent to the difference in freight terms
since DEG is quoted on a delivered basis and MEG on an fob basis. In other words, the two products are
typically priced at around the same level. But over recent months, this has been spectacularly different.
DEG prices in Europe have been extremely firm, partly following price increases seen in Asia.

The high premium for DEG in Europe over European MEG seemed to peak in February at Euro122/ton,
but it has not gone away and over the past year, prices have been on average around Euro88/ton higher
for DEG over MEG, quite a bit higher than the 10-year Euro30/fon average.

DEG in Europe was very firm and supply tight, in large part because Asia has been absorbing a lot of
excess product. Offers on 15 June were around $830-840/ton, up from Euro790/ton in the first week
of the month. A transaction at Euro790/ton cif T2 was reported in early June. But this price level was no
longer on offer by midJune. Over a fourweek period from mid-May to mid-June about four to five deals
were done. Prices for these transactions followed a consistent upward trend, beginning with business at
Euro760-780/ton at the end of May; moving up fo Euro790-800/ton in the first week of June and finally
ending up above Euro800/ton in the second week of the month. By 15 June, it was difficult o find offers
below $830/ton fca. The markets were tight in Europe, Asia and the US. And demand in Europe and
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Asia has been phenomenon ally good. Demand for the UPR sector has exceeded most expectations. Rates
of demand growth for UPR are cited at 10-12%. This high demand growth is based mainly on a very strong
European construction sector; good transportation and marine industry; a strong wind-power segment and
generally, good economic growth in Europe. Demand for DEG for the UPR sector is expected to remain
strong for several months.

Supply has also been pushing DEG prices up as planned outages in Saudi Arabia have limited imports
of product into Europe. Strong Chinese prices have also diverted Russian product eastward, rather than
affracting it to West Europe.  In the short term, the resumption of these plants after maintenance should help
supply and give DEG buyers some relief on price. In the longer term, new EOQ/glycols plants being built
tend to have less DEG than older plants meaning that new capacity may not be keeping up with very strong
demand growth.

On TEG, prices are a litlle higher than they were in May and supply is very limited. The lowest price from
a producer is confirmed at Euro1100/ton and the highest reported price is Euro1205/ton. Freight within
Northwest Europe is around Euro25/ton; to ltaly, around Euro60-80/ton and to Scandinavia, around
Euro130/ton.

Middle East and Africa

New Iranian production will not have significant volumes of DEG for export. PCC has said around 40ktpa
should be available for export when Marun Petrochemicals starts running normally. Bulk shipments are not
expected to take place until 2008 although some drummed business may be done in 2007. Even MEG is
still not running to sufficient levels to supply exports so far. Turnarounds at four Sabic EO/EG units in Saudi
Arabia mean the market is rather tight in 2007. Shutdowns have already been completed in April and
May and two more three-week shutdowns will take place in July and November at Unit | and Sharq Il in
Saudi Arabia.

China

During the past few months a very tight DEG market along with a good demand from the UPR producers
have pushed the prices up in China. After a wait and see attitude after the Lunar Festival when the
prices remained stable, prices have soared from Rmb8850-8950/ton at the beginning of April to a high
Rmb10600-10650/ton at the end of May East China. The import cargos prices were negotiated at
$930/ton at the beginning of May to $1130-1140/ton around June 10. In March, China imported
31,794 metric tons of DEG and in April 49,104 metric tons, an increase of more than 50% compared

CHINESE DIETHYLENE GLYCOL IMPORTS
(1,000 Metric Tons)

Month 2005 2006 2007 2006 2007
$/ton $/ton

Jan 19.3 21.4 27.7 627 1,044

Feb 27.0 34.9 255 664 1,104

Mar 32.0 33.0 31.8 669 1,071

Apr 32.0 33.0 49.1 653 1,006

May 32.9 29.7 - 668 -

Jun 40.3 22.9 - 711

Jul 29.3 28.3 - 773

Aug 27.3 33.6 - 883

Sep 39.5 29.6 - 958

Oct 31.3 23.2 - 896

Nov 24.5 214 - 899

Dec 28.3 26.4 - 971

Jan-Apr 110.3 122.3 134.1 656 1,048

% Change (9.3) 10.9 9.7 (25.3) 59.8

Jan-Dec 363.6 337.4

% Change 16.9 (7.2)

$/ton figures are calculated from customs data and may not reflect market prices
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